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When investing in real estate or other financial markets, choosing between debt investments and
equity investments is a key decision. Each option has its benefits, risks, and suitability depending on

your financial goals.

Understanding the differences can help investors make informed choices that align with their risk

tolerance and return expectations.

What are debt investments?
Debt investments involve lending money to an individual, company, or institution with the

expectation of receiving fixed interest payments over a set period. These investments are typically
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structured as loans or bonds and provide investors with a predictable income stream. One example
is bridging loan investments, such as those offered by TAB Lending. Investors fund short-term,

property-secured loans and earn fixed returns through interest payments.

One of the main advantages of debt investments is that investors receive regular interest payments
and have a claim on assets in the event of default. However, returns are not always guaranteed, and

investors do not benefit from property appreciation.

What are equity investments?

Equity investments involve purchasing an ownership stake in a property. Investors make money
through rental income and potential capital appreciation rather than fixed interest payments. A
common example in real estate is fractional property investment, where multiple investors own a

property and share in the income and value growth.

Unlike debt investments, equity investors' returns are tied to market performance. The potential for
higher gains exists if the asset appreciates. Equity investments also offer long-term wealth-building

opportunities, especially in growing property markets.

Which investment is right for you?

Choosing between debt and equity investments depends on your objectives and financial goals. If
you prioritise a possible steady income, debt investments such as bridging loan investments could
be a suitable option. Investors looking for longer term with potentially higher returns may find equity
investments, including fractional property investment, a preferable option. Both are options for

investors looking to diversify their portfolio, as you can spread investments across them both.

Financial tools, including our return calculator for fractional property ownership, and our interest
rate calculator for bridging loan investments, can help investors assess their potential returns and

make informed decisions before getting started.

Both debt and equity investments come with their own benefits and risks, and the right choice
depends on an investor's goals and risk appetite. Whether you are considering bridging loan
investments or fractional property ownership, understanding these key differences can support more

informed financial decisions.


https://tabhq.com/lending
https://tabhq.com/property
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This information does not constitute advice or a personal recommendation. As with any investment
your capital is at risk, and you should seek advice concerning suitability from your investment
adviser. TAB is not authorised by the Financial Conduct Authority. Investments are not regulated, and
you will have no access to the Financial Services Compensation Scheme (FSCS) or the Financial
Ombudsman Service (FOS).
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Capital is at risk. Property values can go down as well as up. Borrowers may default and
investments may not perform as expected. Interest and income are not guaranteed. Returns
may vary. You should not invest more than you can afford to lose. TAB is not authorised by
the Financial Conduct Authority. Investments are not regulated and you will have no access to
the Financial Services Compensation Scheme (FSCS) or the Financial Ombudsman Service
(FOS). Past performance and forecasts are not reliable indicators of future results and should
not be relied on. Forecasts are based on TAB's own internal calculations and opinions and
may change. Investments are illiquid. Once invested, you are committed for the full term. Tax

treatment depends on individual circumstances and may change.

You are advised to obtain appropriate tax or investment advice where necessary. Understand

more about the key risks here.

TAB is a trading name of TAB London Limited. Registered in England and Wales with
registration number: 11225821 and whose registered office is at 101 New Cavendish Street,
London W1W 6XH.
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