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Introduction

Discover the power of financial literacy, a skill set that empowers people to make informed decisions
and take control of their finances. With savvy tips, strategic steps and insightful advice, in this blog
you'll learn how financial literacy can bolster your knowledge, from planning a secure future to

navigating debt and boosting your credit score.

Smart money moves: improved financial planning

When it comes to financial planning, knowledge truly is power. Having the insights to craft a solid

financial foundation can set you up for a lifetime of success. Here are our tips for improving your
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e Set crystal-clear goals, like saving for a deposit for a home or for your retirement. If you know

financial planning:

the end goal, it's easier to plan where to spend and where not to.

o Cut out unnecessary expenses - swap that coffee shop latte for homemade brews and monitor
and cancel subscriptions you don't use.

e Build an emergency fund to tackle the unexpected. Start small if needed. If you're just
beginning to save, even £25/£50 per paycheck is a good start. Some money saved is better than

nothing, and slowly increase the amount as you're able to.

Debt demolition: effective debt management

Financial literacy helps you to navigate debt complexities. By mastering effective debt management,
you can minimise interest costs and break free from debt traps. The steps below can hopefully help

you on the journey towards financial freedom:

1. Face reality: acknowledge your debts and the terms of the loans

Prioritise: list debts by interest rate, focusing on high-interest ones

Create a budget: trim unnecessary expenses and allocate funds to debt payments
Negotiate: reach out to creditors for lower interest rates or extended terms
Snowball method: tackle the smallest debts first, then build momentum

Debt consolidation: combine high-interest debts for manageable payments

Seek help: consult financial advisors or debt charities like Stepchange or National Debtline

® N O U AW

Mindful spending: avoid new debt, redirect funds toward paying off existing debt

Score high: building a strong credit rating

Your credit score isn't just a number - it's your ticket to financial opportunities. Building and
maintaining a strong credit score requires knowledge and diligence. Financial literacy comes to your
aid here, guiding you through strategies that elevate your credit game. Working on the points below

could help build a strong credit score:

e Pay timely bill payments - autopay or reminders save the day.


https://www.stepchange.org/
https://nationaldebtline.org/
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¢ Be credit-wise. You ideally want a utilisation ratio under 30%. To do this you can decrease your

¢ Register on the electoral roll for a credit boost and identity confirmation.

spending, pay down your balance early, increase your credit limit and don't close unused
cards.
e If you take out a loan for say a car or a house, ensure you can pay the agreed monthly fee

before signing on the dotted line.

Enhancing financial wellbeing

Imagine a life free from financial stress. By taking the time to learn about financial wellbeing, you can

make it so the decisions you make are grounded with confidence and clarity.
Our tips:

e If you have the time to learn about investing, you can potentially make money in the
background. Or research companies that can do these investments for you, but know that
these services cost money and will cut into your potential profit.

¢ Sidestep debt dangers and predatory money scams for solid, long-lasting security. Read our
blog series on how to stay safe online here.

¢ Attending seminars and courses on how to make your money go further is also a very

beneficial way to spend your time.

In this article we have gone through the benefits of financial literacy and we have discussed the tools
to transform your financial future. Armed with strategies for astute planning, breaking debt's hold,
boosting credit scores, and nurturing financial wellbeing. By embracing this knowledge, you're not
just altering your financial landscape; you're seizing control, finding confidence, and charting a course
to lasting freedom. Remember, this is just the beginning. As you continue to explore and learn, you're

crafting a narrative of financial success that's uniquely yours.

The next blog is on ways to improve your financial literacy, make sure to keep your eyes peeled for

that.


https://tabhq.com/tab-university/blog/stay-safe-online-blog-one-introduction
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This article is for information only and does not constitute advice or a personal recommendation.
When it comes to online activity it is important to be cautious and seek appropriate professional

advice.
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Capital is at risk. Property values can go down as well as up. Borrowers may default and
investments may not perform as expected. Interest and income are not guaranteed. Returns
may vary. You should not invest more than you can afford to lose. TAB is not authorised by
the Financial Conduct Authority. Investments are not regulated and you will have no access to
the Financial Services Compensation Scheme (FSCS) or the Financial Ombudsman Service
(FOS). Past performance and forecasts are not reliable indicators of future results and should
not be relied on. Forecasts are based on TAB's own internal calculations and opinions and
may change. Investments are illiquid. Once invested, you are committed for the full term. Tax

treatment depends on individual circumstances and may change.

You are advised to obtain appropriate tax or investment advice where necessary. Understand

more about the key risks here.
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