
Development finance hotter than bridging

market

News

21.03.22



Almost half of the brokers operating in the specialist lending space think development finance is now

hotter than the bridging loan market, according to a poll undertaken by TAB.

The short-term property finance lender polled the views of brokers in the industry at an event to

mark the opening of their new HQ in Hertfordshire.

While two in every five brokers (38 per cent) told TAB they thought the bridging loan market was still

hotter, nearly half (46 per cent) told the lender that the development finance market was hotter. One

in seven (15 per cent) of the bridging introducer polled weren’t sure. 

Duncan Kreeger, founder and CEO of TAB, said: “The bridging market has been buoyant since 2005
but it took off in the wake of the credit crunch in 2007/8. Since then it’s been white-hot. We’re now just
beginning to see the development finance space take over. We are seeing more and more interest from
brokers looking for fast, short to medium term access to capital on behalf of clients who need to finance

the construction, conversion and refurbishments of property projects.”

A record number of planning applications for extensions and home improvements were approved

last year.  According to the latest official planning statistics, in the 12 months to the end of last

September, 247,500 consents were granted in England, 36 per cent higher than the number signed

off in the year before - and a fifth above the pre-pandemic norm. 

The data confirmed the post-lockdown boom that builders’ merchants and tradespeople have been

reporting for 18 months.

TAB says their lending data supports what brokers are saying. In 2021, bridging loans represented 80

per cent of the value of the lending enquiries.  In 2022, this has dropped to 64 per cent. Similarly,

development finance accounted for 13 per cent of the enquiries in 2021 - compared to 31 per cent

since the start of 2022.

TAB’s property development finance is a funding solution for up to 24 months for projects based in

London and the home counties. The loans are designed to unlock capital to assist with ground-up

developments, conversions, heavy and light refurbishments and finish and exit property projects. 

The specialist lender offers loans up to 65 per cent of the gross development value of a project,

including the cost of borrowing - the maximum loan to cost can be up to 100 per cent for the

https://tabhq.com/borrow/development-finance


appropriate project. The maximum loan size is £10,000,000.

Eli Korman, TAB’s head of development finance said, “Our experience means we can be flexible with
our development finance valuations and consider projects that more traditional lenders would not. We

pride ourselves on trust and transparency.”
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Capital is at risk. Property values can go down as well as up. Borrowers may default and

investments may not perform as expected. Interest and income are not guaranteed. Returns

may vary. You should not invest more than you can afford to lose. TAB is not authorised by

the Financial Conduct Authority. Investments are not regulated and you will have no access to

the Financial Services Compensation Scheme (FSCS) or the Financial Ombudsman Service

(FOS). Past performance and forecasts are not reliable indicators of future results and should

not be relied on. Forecasts are based on TAB’s own internal calculations and opinions and

may change. Investments are illiquid. Once invested, you are committed for the full term. Tax

treatment depends on individual circumstances and may change.

You are advised to obtain appropriate tax or investment advice where necessary. Understand

more about the key risks here.

TAB is a trading name of TAB London Limited. Registered in England and Wales with

registration number: 11225821 and whose registered office is at 101 New Cavendish Street,
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